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(tottoifipfr ftowar fww) 
to^r^r 


tof factor, 21 ftoroR, 1992 

■to .7 (35)/92—or#. wtt. irn. :—nrnmTOR 
to faitf: 3-2-1992 totoror toTiro, toOTuiTto, 
wt-i, tori tosmfvm' toror to.torrrto 24-7-91 
tor totfan totorfro totfto, ftowr 

3tom totenftotor torfe wm amr tora- 

Wilww?, to t?w ?toto nrto toVtortoP >jt.- arm 
toTt«rrftoT «rftovf toi 7 toff to Trsjfar 
tpftjRb’ ftofto (frn w ith) torynmr tor k 1 

tonin' ntotoro fafk % mktof ftoffitoT tor w* 
tofaw tor to ftoin >1111 | ?wr to w Jimc # :— 

3104.GJ/92 


1 . 

ntofarRT frfk stosppp- £:— 

(«p) srrsjftotofaKto, tortorfwr rr«rr srtwrftov 
yn tomaT % h>n wi.lVr to 5 ^ 
srfVrsur urnr yr: ftorftor *ffr to tor ^fto 
to fro n^merr irrrto arm i 
(«r) 3f?r ff nTTOfr tT*rr ttototo 

tom artor to toWrfro irwft tor gn: 
tonm ?r«m Yrto toff $■ fftor to nw 
srnrftocr s -tototo1r tor etoto^fto to fto^ ftofsr 
gvffar <PunT 1 

(n) tortofiro 9T: tomm to tr-toft 

«rrtot ■srftotot tor tormmrm to fto^ fpfrorr 
4R* 3TO«r «frstrto to to^rn to toffftff ott 
srtorfar tortor to tor to iwk to^R tor totto- 
nrtot to fiv 1 


(1) 
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2 . 

(i) frfsr 4 nT-FTffafa'ff rqmr 

fuft sfIf: '-jfpt errcft ■; amr-HR 

*n«T FPffPr, TJ'<m JTFTfTt, f^rftsT FTmT4f, 
4t<rr ffTfajff stYf srWrfn'F Or 3 Cst5r 

?rrftf"T ?pt i 

2 . Fnrfscr m ft FnrfsR Fr*ft mmu 4 tps^dt 
Tfrircrr fafa FTT^fTFfnprnr, ^fNnf’TTt r^mr, 
1?T: FTF^-TT ( FTfgFT ) W4T 

3tMPtf: qff4f % 45 4r4 4 'rfFTmT mrq 
%4?r srfinfff % j-wm |g ft ftr 4raf 
4 T-f-Ti'J fafiarTt ^ r ^;F<ff ff am Jr "fmaff 
rjmw ffpiprr i WFEifecr wst if 
^■ff'ffFar fafsr fr^rrrT Ff-ffff qfr qrmmft 
fg 4misrff otfwt qmOtfr i 

3. a'Cff 

rpsjVq- ^sftfrror f*rfa «fft -it irmT if ’raff farm 

i 

v. fT'fr^F'ff tPj5R fafsr (tm. mr. 4f 

^ • ) 

faffc *r q$5TT ftet, FT^ar mfm'Jr mjsrff faftr 

( TT. <TTF. 1 fr.q 7 ff. ) 4 ff™T Of ^Dff^T 

BW fT4 FT 3FW ^FfT FFWf if qf4ffi *4 

cTWTFT ’faffTPtf ifft ^T feiT rfffOffTI fafem fmR- 
farftm snfTsnff % far* fe^rT % mr iffwfer *4 
rrrr44T :— 

(<ff) 3rt«frfff'ff rjqw % iTff-fffft TtftR, Fmrfm 

qffarTrr, mr: fpr^t am 4 h^i^h 4 srm- 
faff W^rfnff 40 FT^TITFTT Of 4 t 4 fafifaf 
5?t Bq-arF^T rffRT I ^T fafam ffT qjffa fffTff- 
farfaFt 4 mpfTfor 4Drm4f V 

firFr farm WHIT :— 

(i) '5 f T: afFTSPr I 

(ii) 'y#ffjfw 

(iii) TtWF' M fmt ftt^ tfU fmjfar 

4arnt 1 

(w) afWftfiw wff afrr ?Rff fafFrV %4 if 
jjf^T'ffFiT 4 smrf^r qr4*rrfV4T 40 srfajfa 
FJFTFTTT % firtT fafam SHIFT "TRT 1 

f$4 'WH fanfFTfatf TfafarfFPrlf if fan* 
3^4 :— 

( 1 ) xTmfffff 3 t>f fjRfrc ?r? 

^T fFT'TTfTBT '+’ FT-JFnF ^tut^ qT qfT- • 
WTTFTF^^ m 3ff«fTfipP TT^FtT 
JTT g-FT^T ^Tf ffFFTT FT* f^RT 'STTFTT 11 


f-r '<TffTrffT if faffa-ff cifirr h?t 

'tTffiTR FT-qr irf^T FT^Tf^fFT <TDI^ R 
srrfifFT ^fif: I qfa if:4«TfT.Tf FTt f«rf'a*F 
iR TtfvT iffl 'ffffffR TTFffff iTn'Vqr-'ff 

ffffg- irf^Frr rrt | 4r fkfu ^fpr^ 
qP-P^T iff FT^JvTR qrvfr 45 ipffTfj 
4?T srTFn^ifffrqt ffr 4m v^q*iT -r«r 
4T Iff 5r4 «ffT «<T ^ffTI 

{ 2 ) irlmPriff firffPi 'jFfffPVff 

% Frrpff iff?ff|FTK FRT iraRff 
fbf<5 np*F5^ff if=iTfff4 t fFT Im^RTSTT 
ftPr ^vTFFrrTffr 4rTrm4f Or 

wr “ffffffff iff fffeff rT tt v’rf 

a 

m4^*T t I 

(3) FTK^Pr'ff tRt Or n^fffft ij ^ 

irmPTFffET sfWffrafT f^r; 
fffff * frft if bTkftfffff 4 It fmfiff 
35fff4r'JT 4r* Or 'wr04'r ^T «fw4 
^4 % rsHSTcT T^f 1 1 

( 4 ) f4Tfer rfMRPsff 4 ftt 4 FTCi'TF.’f am 

Jim sTJfifbrar qfFFRTq'Tnfk 
0: 45 ?4ir 4 q-rrrfV^ 4r4mfffaff apt 
fjftpt# m w tmn 1 

V. TtmTT ffffff ( f. raft. Rff. } 

f4fff 4TT ^FTFT fjJFFTT, TT'SfffTT F[5R f?rf4, TtWT 
Ff5R Or fipT FfFTTFRT 4fT aiffffWT ifftffT I 

5? FiFlfed' 3-frr WrfSFT 5RT Efim Of fFFff 
F4Tf5 tTwf qffff xftmrraff |§ firfmff 

ifftffr I W4 0,4' 4fffffTrf SlrfiffTT gjlff :— 

(t) aiVtfTfTRf 5ff-:FfF:mrT irsr^Tfmr «?ff 4 tDt- 
FfTF Or FTWOf Or yr. FpT4 ^ fmr fmi'F 
jffr4mr 4mr f^ 1 1 

(»a) fmrffrcT sWr if FtFPrfiFT <4^ Or firq; FOrnTp 
F^mr rfrsrmtT 1 

ffffETTf WJ5PT Of W4 if 4V ffTPffT 1 


4 . rt. mt. 40. Fnff. atfp; i. 5ft, ^45. 4T^r- 

rmf r^ 4?t FnfTar ft Fftfmr mftr qfwFpmF 

5FT 5rff FW I 


3 . Pstff jf» fir^ 

sfWflfii<fT gmtrr, 5 Pwfr' 5 r5R4V ^ 55 fOta^T ^tff 
mrnr ir 4ffr FTtafftpff 4fur qr 

Fmirfff ir ftpttr mr % mm qrOm i 45 . 
WK. qr. FT fFjftprr Tff f^nfq FTFm4t ffFF ^Fft 
aftmntr f 4TW ^ ^ 'TfF'JlIMFA^'T «rf4«ff1f 

ift wiwvFmff ^ fm? ?f4T 1 
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TT«*pT nTTTRn f>rfg- £ fa? ffaM TTFTPTT 

6. TRjfa n#PT'JT fafa m fa? tJ-T^TfsT # 
s'RF'ir nn FTTrir ftp tt> jrr^fft nr tt a? rfarfan 
F^ft i ??. str. ?p. TT-T-crf r tr 4T-faT, m4- 
4 fap &r # rifak ft anrifa fanr-T tr wk 
-ngwm WQff fefim FT?MdT ktdf fa TTM <f 
tmtr ’pMi ??. str. fa. ?tt. <£ sr% tr^r nr 
fa$ i-r^ R^wfe-T FTtff ^t-rrr fa fan fafan tmr- 
qfa ^ fa? "famr i 

ttr fafa? famrfa % trttt fanr Fqfafa, 
ww irwrd far fafafarr RTwr fafa fafar 
Firm-tt fa xrkk nfafRor ffasr £ fa? 
mtrrc <r fawn *frfa ^ fa? ■5rnf«%T fanr ^tthtt i 

uffarrr tft q-rfy^Fcrr 

7. tTFT. TTR. ircfj. qprr STJTRT'T fafafW ffatW 

ffarrn, n«fk famrn t fdfan TTfaftR srrnr 
jtt ftpwv mr ffarr ttrfjt i rnfaftn if ffanfafan 
<wTt<1 :— 


fw? ) 

mtm 

nfsR ( ropr ) 

FPfPT 

UfuT ( TOTffTm ) 

TRPT 

ttFtt ( Trifft Rtf ) 

tram 

flfipr ( sm ) 

TPRT 

.FrfPr (friSTT) 

TT^TT 

TTTf«TT FTriT?RT, USUPT 

TRTn 

>mr uriiTa tttt ttFut Fttt 4rri 
wr ’STfinm tt kriMw 

htpt 

khfrfR Ttppt Fr^rnr m T J utFtt 
fFm tttt Trrr fmfrfTr?ff •pt 
srfrkfsr 

FRTT 

FRTTR ?TTr?T: ^ TT STpfff 

f? 7 ? 5T#yr, TftotFnr tt( ? tPtp 
wat tt?#t«t nr fwawTr trr'T 

TRfT 

iPTT TTfkr, wllftfnsp fnTTRT 

^rn^Rl 

ftFFFT 

fnkTTr 

». n? aftmnr utRttttt ttt 4 nR nrui ^ 


fa? nfannfa ^ srfk ?R*rfa ^tnri ft? toofak 
wit farTlfa % farm Tfa4? fa STFdr? STffa- 
f<RT *R faTTI TW STFsTTfa R Tfan Ufa fa fajfad 
3pfr fafa i n? wfsriR am uTfaiRn rrrfa srlwfa 
ifi-ffafakfa fan fare *kiT i 

a. tpr. qre. ? ; p. drr nfam? strt aifa- 
JfTDT fa5f-fRT ¥Tt ? tf? RTRST trefa % fa? 
rnfa fafa i srRtfa m ffafar sfarfa % 


R m fajrnrfa I 3 ftr-Tr fa fafarR am 

rrrRjTTFq- grrrr Tpjfafcn fa far m fan nr fa at fan 

fa ‘FTj-T ;T<FTrff -PT cT<T fTTT ^ftTr irt ^TP 

sT-rr irp/rfn ?n ^Pr-r ;-ri^ gF^fwar -% fp-iT 
ft? mfmrm %^ft m£t fer^R ^»rr kr 

ffitfr vja «i4Y '(4Ht, 4r4rPr^r 4-1 r FrHt'T 'T-fPrHr-T 
dt# (tt. srrf, tttt:. ), Tr^ir tt^ttr ?r'T^r Fftfirer 
wwPr'P ftjtt'T skt 44ft k T-fr Pr Rr 41 ? k 
FT-ft ?r 1 

10 . ^ 4 , ssttf:. rrp. ^rr ^ror q-^rffr *ft. ?. 3 ft, 
sm qft srrtTFft 1 

11 . tr^r, wr. i^p. ^ Tfff-rgrrd wrTd 
tr^r^S if PpqT srrt'TT 1 

wkw 

ifiA»r fvTr 4iuV o iv t rf ~c mi 44 tFt hkt 

FfFpR ^ TT*ft iTTTT'TTp'FRnnf, *mr TRFT FR'Prtf wtT 
FTVft FT ^ OTFFTd WOt Tit '44T 41? I 

?? m Trrt4 Ftti ^rtr | % t? TrrRRT 
?4TT ^ Ft? ITT 7 :.! £ TR'-TT it TTTftTcl fw 47? | 

?d. 3TR. irwr?, WR ttN-ft 

MINISTRY op INDUSTRY 
(Department of Industrial Development) 
RESOLUTION 

New Delhi, the 21st December, 1992 

No. 7(35)[92-IRS.—The Government of India in 
the Resolution published in the Gazette of India, 
Extra-Ordinary, Part-1, Section 1, dated 3-2-1992 
had established the National Renewal Fund (NRF) as 
a safety net for workers affected by industrial restruc¬ 
turing arising out of the Ne<w Industrial Policy an¬ 
nounced in Parliament on 24-7-91 which aimed at 
technological upgradation and modernisation of the 
Indian industry. 

The guidelines for the National Renewal Fund have 
now been finalised and are as follows : 

Objectives : 

The objectives of the National Renewal Fund are : 

(a) to provide assistance to cover the costs of 
retraining and redeployment of employees 
arising as a result of modernisation, techno¬ 
logical upgradation and industrial restruc¬ 
turing; 

(b) to provide funds, where necessary for com¬ 
pensation of employees affected by restruc¬ 
turing or Closure of industrial units, both in 
the public and private sectors; 
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to provide funds for employment generation 
schemes both in the organised and unorga¬ 
nised sectors in order to provide a social 
safety net for labour needs arising from the 


(ii) when there is a programme for labour ra¬ 
tionalisation resulting from rehabilitation 
schemes for sick units as ordered by the 
BIFR, including VRS; 


consequences of industrial restructuring. 

2. Scope 

(i) The fund, to begin with, is of a non statutory 

nature and may include contributions from, 
inter-alia, the Government of India, State 
GovQflnments, Financial Institutions, Insu¬ 
rance Companies and Industrial Undertak¬ 
ings. 

(ii) In all the cases in relation to the organised 
sector, the National Renewal Fund will pro¬ 
vide resources only for the rehabilitation of 
labour resulting from modernisation, tech¬ 
nological upgradation, restructuring (includ¬ 
ing revival) or closure of industrial units as 
a supplement 'to the funds available from 
other sources. In th 0 unorganised sector 
NRF will provide resources for employment 
generation schemes. 

3, Constituents 

The National Renewal Fund will be constituted iu 
two parts. 

A. National Renewal Grant Fund (NRGF) 

The first part of the fund, 'the National Renewal 
Grant Fund (NRGF) will deal with the immediate 
requirements of labour in sick units arising from re¬ 
vival or closure of such units. The funds will be dis¬ 
bursed in the form of grants for the following pur¬ 
poses : 

(a) to provide funds for assisting employees 
affected by technology upgradation, moder¬ 
nisation, restructuring and revival of indus¬ 
trial undertakings. These funds will be used, 
inter-alia, for approved schemes relating to : 

(i) re-training 

(li) re-deployment 

(hi) counselling and placement services for 
employment: 

(h) to provide funds Tor compensation payments 
to employees affected by rationalisation in 
industrial undertakings and parts thereof. 
Such payments may be made, inter-alia, in 
the following circumstances : 

(i) when industrial undertakings or parts there¬ 
of are to be dosed as a consequence of 
sickness as recommended by the Board 
for Industrial and Financial Reconstruc¬ 
tion (BIFR). These payments may in¬ 
clude the payment of legal dues and 
those under Voluntary Retirement Schemes 
fVTtS). Th« navment of employees’ legal 
dues, If made from the NRF, would form 
a claim on the assets of the closed units 
as and when they are disposed off, ac¬ 
cording to the due process of law; 


(iii) for Voluntary Retirement Schemes, in ope¬ 
ration in public sector units, not neces¬ 
sarily requiring BIFR orders; 

(iv) payment of compensation to workers 
affected by closure of units already' under 
lisuidation as may be sponsored by S;aic 
Governments in approved schemes. 

B Employment Generation Fund (EGF) 

The second part of the fund, Employment Genera¬ 
tion Fund (EGF) will provide resources for employ¬ 
ment generation. 

It will provide funds for approved employment 
generation schemas for both the organised and un¬ 
organised sectors. This may include schemes such as : 

(a) special programmes designed to regenerate 
employment opportunities in areas affected 
by industrial restructuring; 

(b) employment generation schemes for the un¬ 
organised sector in defined areas. 

The funds will be disbursed in the form of grants. 

4. The NRGF and EGF will be in operation for a 
limited period of time upto a maximum period of ten 
years from the date of their inception. 

5. An industrial undertaking requiring modernisa¬ 

tion, technological upgradation, rationalisation, will 
raise funds in the normal way from the capital market 
and term loans from financial institutions at the avail¬ 
able ra'tes of interest. The funds from NRF will be 
exclusively for the requirements of labour resulting 
from such schemes when approved by these financial 
institutions. : 

6 . Financial resources for the NRF 

Funding for the NRF will be provided for the 
period of time that it will be in operation. Tie NRF 
may receive funds from budgetary allocation, disin¬ 
vestment of public sector equity and proceeds from 
multilateral or bilateral aid sources. There will be 
no open ended government liability for the NRGF and 
EGF which would be in operation only for a limited 
period of time. 

In addition to the resources mentioned above, finan¬ 
cial institutions including the insurance companies. 
State Governments and the industrial undertakings 
would be invited to contribute to the NRF on a 
voluntary basis. 

7. Empowered Authority 

I 

The NRF will be administered by a high-level Em¬ 
powered Authority in the Department of Induetrial 
Development, Ministry of Industry, The authority .shall 
consist of the following: 

Secretary (Industrial Development) Chairman 

Secretary (Expenditure) Member 
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Secretary (Public Enterprises) Member 

Secretary (Company Affairs) Member 

Secretary (Labour) Member 

Secretary (Education) Member 

Economic Adviser, Ministry of Industry Member 

Labour Representative to be 

nominated bv the Ministry 

of Labour Member 

Employers' Representative to be 
nominated by the Department 
of Industrial Development 

Two eminent persons liom outside 
Government, with professional ex- 
perience or expertise in the fields 
of management, industrial or 
labour relations 

Additional Secretary, 

Department of I.D, Executive Director 

8 . The Empowered Authority would be responsible 
to tlie Minister of Industry for its overall functioning. 
It would itself approve proposals for disbursement of 
funds upto a limit of Rs. 100 crores. Other propo¬ 
sals would require approval of the Minister for In¬ 
dustry. The Empowered Authority will devise its own 
rules of procedures. 


9. The Empowered Authority of the NRF will be 
free to make funds available in different forms. The 
disbursement will be made for the benefit of labour in 
schemes approved by the Empowered Authority in 
respect of the Central public sector, and to the State 
Governments for schemes sponsored by them. Jn order 
to ensure a proper scrutiny the Authority will consider 
only schemes prepared or underwritten by an account¬ 
able agency, Board for Industrial and Financial Re¬ 
construction (B1FR), State Government or the ad¬ 
ministrative Ministry concerned. 

10. NRF will be subject to CAG audit. 

11. The NRF will be maintained in the public Ac¬ 
count of India. 

ORDER 

ORDERED that a copy of the Resolution be com¬ 
municated to all Ministries (Departments of the Gov¬ 
ernment of India, all State Governments and Union 
Territories- 

Ordered also that the resolution be published in the 
Gazette of India for general information. 

N. R KRISHNAN. Addl. Secy. 


Memlwr 


Members 


31.04 GI/92—2 
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